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Request for amendment on Nordic TSOs’ proposal for 

Arrangements concerning more than one NEMO in one bidding 

zone in accordance with Article 45 and 57 of the Commission 

Regulation (EU) 2015/1222 

Between 2 and 22 of June 2016, the Nordic Energy Regulators1 (Nordic NRAs) received a 

proposal developed by the Nordic Transmission System Operators2 (TSOs) for 

arrangements concerning more than one Nominated Electricity Market Operator 

(NEMO) in one bidding zone. The proposal was submitted in accordance with articles 45 

and 57 of the Commission Regulation (EU) 2015/1222 (Regulation 2015/1222).  

According to article 9 (8) (d) of Regulation 2015/1222 the proposal is subject to approval 

by each national regulatory authority. 

The Nordic NRAs have in cooperation analysed the proposal and come to a common 

conclusion that the proposed arrangements need to be amended before it can be 

approved on national level by each NRA3. Therefore, according to article 9 (12) of 

Regulation 2015/122 the Nordic NRAs request the Nordic TSOs to submit an amended 

proposal that takes into account the comments presented in this document. However, the 

approval has to be made by the individual national NRAs and this request for 

amendment of the proposal is not an advance decision and does not preempt future 

national decisions.  

Background 

Regulation 2015/1222, which came into force on 14 August 2015, aims to maximise the 

efficient use of transmission capacity and facilitate greater cross-border electricity trade, 

through market coupling in the day-ahead and intraday timeframes. Market coupling 

                                                           
1 The Swedish Energy Markets Inspectorate (Ei), The Danish Energy Regulatory Authority (DERA), The Energy 

Authority (EV) and The Norwegian Water Resources and Energy Directorate (NVE) 
2 Svenska kraftnät (SvK), Fingrid, Statnett and Energinet.dk (ENDK) 
3 Until Regulation 2015/1222 applies in Norway, NVE and Statnett are not formally part of the process. NVE 

will, however, closely follow the process and approve the proposed arrangements from Statnett according to 

national legislation. 
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will, among other things, promote the integration of a Europe-wide wholesale electricity 

market. 

Articles 45 and 57 of Regulation 2015/1222 require TSOs in bidding zones where more 

than one NEMO is designated and/or offer trading services to develop proposals for 

cross-zonal capacity allocation and other necessary arrangements in cooperation with 

concerned TSOs and NEMOs to ensure that relevant NEMOs and interconnectors 

provide the necessary data and financial coverage for such arrangements.  Arrangements 

need to be developed for the day-ahead and intraday timeframes respectively. The 

arrangements must allow additional TSOs and NEMOs to join these arrangements. 

According to article 9 (9) of the Regulation 2015/1222 the proposals shall include a 

proposed timescale for the implementation and a description of the expected impact on 

the objectives of the regulation. 

TSOs are required to submit these proposals within four months after more than one 

NEMO has been designated and/or allowed to offer trading services in a bidding zone. 

Between October 27 and December 14, 2015, Ei, DERA and EV designated Nord Pool as 

NEMO to offer day-ahead and intraday trading services in all bidding zones within these 

countries4. 

Between February 4 and 23 2016, Ei, DERA and EV accepted EPEX SPOT’s request to 

offering day-ahead and intraday trading services in all bidding zones within these 

countries5. This triggered articles 45 and 57 of Regulation 2015/1222. 

The proposal 

The main elements of the proposal as understood by the Nordic NRAs are summarised 

here. 

 The proposal covers both arrangements for single day-ahead coupling and single 

intraday coupling in the Nordic bidding zones and borders between the Nordic 

bidding zones. 

 There shall be one hub for each NEMO per bidding zone and each hub shall be 

connected to the order book of the concerned NEMO. There shall be no 

limitations as to how many transactions can take place between the different 

hubs in a bidding zone and between each hub and the bidding zone. 

 For capacity allocation the coordinated capacity calculator (CCC) shall provide 

the cross-zonal capacities (CZCs) and allocation constrains (ACs) to a platform 

                                                           
4 Designation dates for Nord Pool: DERA – October 27, 2015, Ei – December 3, 2015, EV – December 14, 2015. 
5 Dates for NRA acceptance of EPEX SPOT´s request to start offering trading services: Ei – February 4, 2016, 

DERA – February 12, 2016, EV – February 23, 2016. 
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from which all relevant NEMOs can collect at the same time the CZCs and ACs 

for the purpose of processing in accordance with article 7 (2) of CACM 

Regulation the provided CZCs and ACs as part of the MCO functions to be 

carried out jointly with all NEMOs. 

 Each NEMO shall be a balance responsible party. They shall comply with terms 

and conditions set for balancing and imbalance settlement and conclude relevant 

agreements to act as balance responsible party. 

 A common shipping agent will be applied for bidding zone borders within and 

between the Nordic countries. The Nordic TSOs shall conclude agreement on this 

common shipping agent. The shipping agent shall be responsible for the transfer 

of net positions across bidding zone borders between the different CCPs. This 

shipping agent shall be the balancing responsible party for the exchange across 

the bidding zone borders and shall be liable for the associated imbalances. 

 Each NEMO offering services for single day-ahead coupling shall allow its orders 

to be used for calculating and publishing unconstrained reference prices, i.e. the 

system price for Nordic bidding zones. 

 With regard to costs incurred by the TSOs for establishing the platform as needed 

for the pre-coupling arrangement for the day-ahead market the relevant NEMOs 

shall cover these costs. These costs shall be shared equally between the relevant 

NEMOs. 

Costs which relate to adapting current systems to new arrangements, should be 

covered by TSOs and NEMOs themselves. 

Services of the common shipping agent shall be covered by the relevant TSOs 

based on the contract with the shipping agent. 

Comments by the Nordic NRAs 

The Nordic NRAs have analysed the proposal and come to the conclusion that the 

following parts of the arrangements for day-ahead and intraday timeframes are missing 

or are unclear and need to be more precisely described.  

Implementation and timescale 

The proposal states that the implementation of the arrangements shall coincide with the 

implementation of single day-ahead and intraday coupling on the corresponding bidding 

zone border in accordance with the Regulation 2015/1222.  

The Nordic NRAs notice that the proposal does not include proper timescales for the 

implementation in accordance with article 9 (9) of the Regulation 2015/1222. We 

acknowledge the dependencies on other aspects of the Regulation. However, the Nordic 

NRAs, encourage the TSOs to consider setting out what can be expected and a timeline 
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for implementing the solution(s) with milestones as appropriate and in this way 

substantiate that the arrangements will coincide with the implementation of single day-

ahead and intraday coupling. 

Internal and External Cross Boarders 

The proposal covers geographically only the Nordic bidding zones and borders between 

these bidding zones. Borders between the Nordic bidding zones and adjacent bidding 

zones, e.g. the bidding zone DE/AT/LU, are not covered by the proposal. The Nordic 

NRAs do not find this compliant with article 45 and 57 of the Regulation 2015/1222.  

The Nordic NRAs request that concerned TSOs submit arrangements for adjacent 

bidding zones not included in the proposed arrangements to relevant NRAs for approval. 

These separate arrangements for specific bidding zone borders must be coordinated with 

the relevant TSOs and NEMOs.  

The TSOs need to include a description of how they will ensure that the proposed 

arrangements will be aligned with adjacent bidding zones not included in the proposal 

today. 

Platform 

According to article 46 (1) of the Regulation 2015/1222 each coordinated capacity 

calculator (CCC) shall ensure that cross-zonal capacity and allocation constraints are 

provided to relevant NEMOs in time to ensure the publication of cross-zonal capacity 

and allocation constraints to the market no later than 11.00 market time day-ahead. 

The proposal states that cross-zonal capacity and allocation constraints will be provided 

to a platform. This will, according to the TSOs, guaranty all relevant NEMOs equal access 

to the data. The relevant NEMOs are then responsible for sending the data to the MCO-

function in accordance with article 7(2)(b) of the Regulation 2015/1222 which puts it on 

the NEMOs to process input data on cross-zonal capacity and allocation constraints 

provided by the coordinated capacity calculators.  

The Nordic NRAs notice that the proposal does not include a specification on how cross 

border capacities will be sent to the MCO-function or which entity that is responsible for 

submitting the cross border capacities. The Nordic NRAs believe that this has to be 

clarified in the proposal. 

Shipper solution  

The proposal states that a Common/Central shipping agent will be applied for bidding 

zones borders within and between the Nordic countries for both the day- ahead and 

intraday timeframes.  

Nonetheless, it is important that the TSOs are able to accommodate the NEMOs choice of 

shipper solution where applicable. Therefore, the Nordic NRAs strongly encourage TSOs 

and NEMOs to work together to find an efficient and cost effective shipper solution. The 
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principles for the shipping solution must be thoroughly described and if NEMOs are not 

able to agree on a shipper solution, NRAs will decide in this matter in accordance with 

article 68(6) of the Regulation 2015/1222.  

eSett 

The Nordic NRAs have been informed by the TSOs that the common Nordic Balance 

Settlement Unit (eSett)6 only supports one NEMO. This means only one NEMO can 

transfer net positions across bidding zone borders.  

Where applicable the Nordic NRAs request that the TSOs start working for a robust, 

enduring solution which ensure fair and non-discriminatory treatment of TSOs, NEMOs 

and market participants in accordance with article 3 of Regulation 2015/1222.  

If there is a need for interim solution, the proposal shall be amended so that it includes a 

description about the problems, possible solutions and estimation on the duration of this 

interim solution. Such a solution shall also be compliant with article 3 of the Regulation 

2015/1222.  Without this, Nordic NRAs cannot decide nor asses the compatibleness and 

compliance with the Regulation 2015/1222.  

Financial arrangements 

According to articles 45 and 57 of the Regulation 2015/1222, relevant NEMOs offering 

services in the single day-ahead and intraday coupling shall provide the necessary 

financial coverage for the arrangements concerning more than one NEMO in on bidding 

zone. 

The proposal states that costs incurred by the TSOs for establishing the platform as 

needed for the pre-coupling arrangements for the day-ahead market shall be covered by 

and shared equally between the relevant NEMOs. Costs which relate to adapting current 

systems to new arrangements, should be covered by TSOs and NEMOs themselves. 

The Nordic NRAs will handle cost issues within the scope of article 80(4) of the 

Regulation 2015/1222.    

NEMO’s Orders  

The proposal states that each NEMO that offering service in the Nordic region shall allow 

its orders to be used for calculating unconstrained reference prices. The Nordic NRAs 

request that the arrangements also includes a requirement that each NEMO shall allow 

its orders to be used for calculating a unique clearing price per bidding zone in case of a 

fall-back situation. 

                                                           
6 eSett on behalf of Svk, Fingrid and Statnett takes over the operational responsibility for imbalance settlement 

and invoicing for the market participants in Finland, Norway and Sweden by the commissioning of the Nordic 

imbalance settlement model on the 1st May 2017.   
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Specific comments7 

Format 

In the proposal submitted by Svk, Statnett and Energinet.dk, the TSOs have chosen a 

format for the proposal in which the rules and explanation of the rules are written in the 

same text.  Once a proposal is approved by the Regulators the rules written in the 

approved proposal should be clear and described in such a way that the NRAs are able to 

enforce the rules on a national level.  

Ei, DERA and NVE are therefore of the opinion that the proposal should be written in a 

legal format which is directly enforceable and be legally sound since it is to be applied as 

legally binding rules in each country.  

Furthermore, Ei, DERA and NVE acknowledge that article 45 and 57 of the Regulation 

2015/1222 states that the MNA proposal shall be developed in cooperation with 

concerned TSOs and NEMOs. However, the proposal is subject to individual approval by 

each regulatory authority. Thus, the NRAs request the TSOs to submit individual 

national proposals to its concerned NRAs taking into account the common Nordic 

arrangements as well as the specific arrangements necessary for each bidding zone. 

For information purposes, an explanatory document may accompany the proposal. 

However, the explanatory document will not be approved by the Nordic NRAs. 

Content 

The proposal submitted by Svk, Statnett and Energinet.dk sets up a requirement for 

NEMOs to share order books in order to calculate the reference price in the Nordic 

known as the “system price”. Ei, DERA and NVE is of the opinion that this request is to 

specific and would like this passage to be changed to a general obligation for NEMOs to 

share data in order to calculate reference prices, similar to article 8 in Fingrid’s proposal. 

                                                           
7 These comments are only applicable on the proposal sent by Svk, Statnett and Energinet.dk 


