
 

 

 

 

 

13 April 2017 

 
 

Dear Sir or Madam  

 

Subject: Submission of proposed plan for the joint performance of market coupling 

operator (MCO) functions in accordance with Article 7 Paragraph 3 of the CACM Regulation 

 

The Interim NEMO Committee hereby formally submits a common proposal developed by all 

Nominated Electricity Market Operators (NEMOs) for a plan that sets out how NEMOs will jointly 

set up and perform the MCO functions (the “MCO Plan”). 

The MCO Plan has been jointly developed by all NEMOs according to the general principles and 

objectives of Commission Regulation (EU) 2015/1222 of 24 July 2015 establishing a guideline on 

capacity allocation and congestion management (the “CACM Regulation”).  

In particular, the MCO Plan meets the requirements of Article 7 Paragraph 3 of the CACM 

Regulation and has been adopted by all NEMOs by unanimous consent.  

The MCO Plan has been amended to incorporate the “request for amendment by all NRAs agreed 

at the energy regulators’ forum on the all NEMOs’ proposal for the plan on the joint performance 

of the MCO Functions (MCO Plan)” received on 14 October 2016 (the “NRA Request for 

Amendment”).  

We recognise that submission of the MCO Plan in this form may not meet each NRA’s national 

statutory requirements. As discussed at the NEMO-NRA Coordination meeting, such submission 

will be the responsibility of the locally designated NEMO(s).  

NEMOs believe that we have taken on board all of the amendments requested by NRAs. To 

facilitate the process NEMOs and NRAs have discussed the MCO Plan at coordination meetings 

on 7 March and 11 April 2017. NEMOs also provided NRAs with an amended draft of the MCO 

Plan to NRAs on 17 March 2017. Feedback on this amended draft was provided by NRAs to 

NEMOs at the 11 April coordination meeting.  

NEMOs would like to thank NRAs for the effort to explain clearly the amendments considered 

necessary for NRAs to be able to approve the MCO Plan. Since it was first submitted in April 2016 

the MCO Plan has been substantially amended to fully take on board the NRAs request for 

amendment.  

To all National Regulatory Authorities 

within the EU, and the Agency for the 

Cooperation of Energy Regulators 

(ACER)  



 

NEMOs would like to highlight some of the changes that were discussed and agreed with NRAs 

at the 11 April coordination meeting: 

1. The removal of all references to the existing solutions (i.e., the voluntary early 

implementation projects) such as the terms PCR, XBID, Euphemia, etc. except for two 

remaining reference in the sections where NEMOs propose the adoption of  PCR and 

XBID as the basis for respectively the DA and ID MCO Functions under CACM; 

2. The intention to develop an additional route for NEMOs to become an Operator (i.e., a 

NEMO which can perform the DA MCO Functions) with the proposed creation of a license 

providing the right for the NEMO to perform the DA MCO Functions in its own name for 

the purpose of Single Day Ahead Coupling;   

3. Amendment of the expected dates for the milestones included in the Section 5 

(Implementation Timeline) of the MCO Plan to incorporate updated project planning 

acknowledging the fact that the binding deadline is the 12-month implementation timeline 

provided by the CACM Regulation; 

4. Amendment of the annexes to remove any commercially sensitive information and any 

references to existing solutions, such as the terms PCR, XBID and Euphemia. 

Related to this, NEMOs consider that from the date of all-NRAs approval of the MCO Plan: 

1. NRAs will have unambiguously approved the NEMO proposal to adopt of PCR as the 

basis for the DA MCO Function and XBID as the basis for the ID MCO Function; 

2. The 12-month period for the development and implementation of the DA MCO Function 

and ID MCO Function will start; 

3. The MCO plan sets out the steps (and hence the work) necessary for the development 

and implementation of the MCO Functions.  

At the latest, by the end of the 12 month period, the MCO Functions will be ready to be put into 

operation as part of Single Day-Ahead Coupling and Single Intraday Coupling.  

For Single Day-Ahead Coupling and Single Intraday Coupling to be operational, in compliance 

with the CACM Regulation, it will be necessary for all relevant terms and conditions or 

methodologies to have been approved by NRAs and implemented by NEMOs and TSOs.  

 

Treatment of costs under CACM 

As explained in letters dated 14 December 2016 and 22 February 2017, NEMOs agreed to 

remove all references to costs from the MCO Plan, on the understanding that the detailed rules 

necessary to be able to implement the CACM cost framework would be developed together with 

NRAs. The concerns we previously expressed in this respect remain. 

 

Next steps 

We hope that NRAs will be in a position to approve the version of the MCO Plan that we are 

submitting today.  



 

Given the importance of the MCO Functions to the establishment of the internal energy market, 

the Interim NEMO Committee is committed to report on progress on the development and 

implementation of the DA MCO Function and ID MCO Function.  

 
 

 

Yours sincerely, 

 

All designated NEMOs as represented below: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


