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1. Introduction 
This document contains an explanation of the proposal for the sharing of regional costs to be applied 

in the CCR Nordic and Norway (hereinafter referred to as the “Nordic region”), applicable to the costs 

of establishing, amending and operating the single day-ahead and intraday coupling in the Nordic 

region as of 14 February 2017 until 31 December 2017. This proposal concerns the joint TSO costs 

in the Nordic region, and it has been developed by the relevant Nordic TSOs. The regional Nordic 

projects considered in this proposal have not contained joined NEMO costs or joint NEMO and TSO 

costs so the NEMOs active in the Nordic region have not been part of developing this proposal. 

 

2. Legal requirements 
CACM Regulation article 80 sets the requirement to report the costs of establishing, amending and 

operating the single day-ahead and intraday coupling. These costs shall be broken down into 

common, regional and national costs. 

 

With respect to the sharing of regional costs, article 80(4) states that: “NEMOs and TSOs 

cooperating in a certain region shall jointly agree on a proposal for the sharing of regional costs in 

accordance with paragraph 2(b). The proposal shall then be individually approved by the competent 

national authorities of each of the Member States in the region. NEMOs and TSOs cooperating in a 

certain region may alternatively use the cost sharing arrangements set out in paragraph 3.”  

 

According to article 8(2)(d), TSOs shall: “where necessary, establish cross zonal capacity allocation 

and other arrangements in accordance with Articles 45 and 57; […]”. 

 

Article 45 states that with respect to the single day-ahead coupling: “TSOs in bidding zones where 

more than one NEMO is designated and/or offers trading services, or where interconnectors which 

are not operated by TSOs certified according to Article 3 of Regulation (EC) No 714/2009 exist, shall 

develop a proposal for cross-zonal capacity allocation and other necessary arrangements for such 

bidding zones in cooperation with concerned TSOs, NEMOs and operators of interconnectors who are 

not certified as TSOs to ensure that the relevant NEMOs and interconnectors provide the necessary 

data and financial coverage for such arrangements. These arrangements must allow additional TSOs 

and NEMOs to join these arrangements.” Article 57 sets this same requirement with respect to the 

single intraday coupling. 

 

Article 8(2)(f) requires that each TSO shall: “verify single day-ahead coupling results in terms of 

validated cross-zonal capacities and allocation constraints in accordance with Articles 48(2) and 52; 

[…]”. 

 

Article 8(2)(k) defines the sharing of congestion income arising in the single day-ahead and intraday 

coupling as a task for the TSOs. According to ACER’s decision on the congestion income distribution 

methodology, this task is to be performed on regional level.1 

 

Articles 68(7) and (8) places the responsibility for collecting and transferring the congestion income 

to the TSOs to the central counter parties or shipping agents. 

 

The preamble (14) of the CACM Regulation states the following: ”(14) For efficiency reasons and in 

order to implement single day-ahead and intraday coupling as soon as possible, single day-ahead 

and intraday coupling should make use of existing market operators and already implemented 

solutions where appropriate, without precluding competition from new operators.” 

 

 

1 See e.g. ACER Decision on the congestion income distribution methodology, Recital 78. 
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3. Present situation 
The Nordic region has been part of the European market coupling for some years already. However, 

amendments have recently been needed to comply with the requirements of the CACM Regulation 

that entered into force in 2015. For example, the roles and responsibilities of the TSOs and NEMOs 

have required updating. In addition, the implementation of the Multi-Nemo Arrangements (MNA) 

that facilitate competition between NEMOs in a bidding zone has come to shape the competitive 

landscape in the Nordic region. 

 

3.1 Establishing, amending and operating SDAC and SIDC in the Nordic region 

Implicit market coupling in the Nordic day-ahead markets started already in 1990s. A new era began 

in early 2014 when the Nordic and Continental-European day-ahead markets were coupled through a 

voluntary European market coupling project. Later this so called Multi-Regional Coupling (MRC) 

project became the basis of the single day-ahead coupling in accordance with the CACM Regulation. 

 

3.1.1 Nordic DAOA – Operating the single day-ahead coupling in the Nordic region 

At the launch of the MRC market coupling in early 2014, several new arrangements were needed in 

the Nordic day-ahead markets. Necessary amendments in the Nordic region were established jointly 

by the Nordic TSOs and Nord Pool. To facilitate the everyday operation as part of the MRC, a market 

coupling service package was provided by Nord Pool to the Nordic TSOs. The governance of this 

service package was arranged under the Nordic Day-ahead Operational Agreement (DAOA), and the 

costs of procuring the service were shared equally between the Nordic TSOs. 

 

Some of the services that Nord Pool performs on behalf of the Nordic TSOs under the Nordic DAOA 

are defined as TSO responsibilities by the CACM Regulation. These include, for example, the 

verification of market coupling flow results and the distribution of congestion income.  

 

Competition between the NEMOs has been the main driver to amend the single day-ahead coupling 

in the Nordic region. While doing this, the existing Nordic DAOA has been kept in place in order to 

ensure a robust functioning of the day-ahead markets. 

 

3.1.2 Nordic MNA – Amending the single day-ahead coupling in the Nordic region 

The amendment of the single day-ahead coupling in the Nordic region has taken place in the Nordic 

MNA project. This means the development of arrangements for sharing the cross-zonal capacities in 

a non-discriminatory manner between the competing NEMOs in Nordic region. In 2017, the regional 

costs arising in the Nordic MNA project consisted mainly of the Project Management Office service 

costs to facilitate the execution of all tasks to complete the objectives of the project. The Nordic 

TSOs shared these costs equally between them. 

 

3.1.3 Nordic LIP – Establishing the single intraday coupling in the Nordic region 

Nordic local implementation project (Nordic LIP) was part of the European intraday project XBID. It 

was completed in June 2018 when XBID was launched. No separate Nordic MNA project was needed 

in the intraday timeframe as the XBID solution was MNA compliant from the start. The regional costs 

arising in the Nordic LIP consisted of the PMO service costs to facilitate the execution of the 

implementation tasks for single intraday coupling. The Nordic TSOs shared these costs equally 

between them. 

 

4. Proposed sharing of regional costs in the Nordic region 
This chapter provides a description of and explanations for the proposed sharing of regional costs in 

the Nordic region and addresses the important matters that have been considered when developing 

the proposal. 
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4.1 Equal sharing of costs 

Nordic TSOs propose equal sharing of regional costs between the countries in the Nordic region. The 

proposal applies to the costs of establishing, amending and operating the single day-ahead and 

intraday coupling incurred under the following Nordic projects: Nordic DAOA, Nordic MNA, and Nordic 

LIP. The proposal is applicable for the costs incurred during the period as of 14 February 2017 until 

31 December 2017. The regional costs incurred under these projects during the said period are 

presented in the ANNEX of this explanatory document. 

 

The proposal concerns regional costs incurred in projects that were established either prior the entry 

into force of the CACM Regulation and/or before the European NRAs’ guidance on cost sharing given 

on the 14th of February 2017. For this reason, some challenges have been encountered when 

adapting the respective project reporting to fit the cost categories of the CACM Regulation, and some 

estimations have been necessary when compiling regional cost reports. Taking into account this 

initial inaccuracy, the Nordic TSOs are of the opinion that the resettlement of the incurred project 

costs would be neither reasonable nor appropriate. Following from this, equal sharing of Nordic 

regional costs between the Nordic countries is proposed by the Nordic TSOs. 

 

4.2 Explanation for the proposal  

Well-functioning day-ahead market is crucial for the Nordic societies. The robustness of the day-

ahead coupling cannot be compromised in any situation. The proposed equal sharing of regional 

costs supports the smooth amendment of the single day-ahead market and the establishment of the 

single intraday market in the Nordic region. 

 

4.2.1 Nordic DAOA and the services therein 

The current Nordic DAOA will be maintained in force during the development of Nordic MNA. For this 

reason, the current Nordic DAOA can only be phased out when: 1) the transfer of certain 

responsibilities from Nord Pool to the Nordic TSO has been completed; and 2) the secure operation 

of the Nordic MNA has been successfully verified and all the necessary amendments in the day-

ahead market coupling process in the Nordic region have been duly implemented. 

 

CACM places the responsibility for the verification of the market coupling flow results on individual 

TSOs. At present, for both practical and efficiency reasons this task is not performed individually by 

the Nordic TSOs. Instead, it is done by Nord Pool for the Nordic region as a whole. The Nordic TSOs 

believe that this regional approach contributes to the efficiency of the single day-ahead coupling 

process in the Nordic region because it reduces the number of steps needed and parties involved in 

the process (e.g. transaction costs and system costs are likely to be smaller for all parties involved). 

Regardless having implemented a regional solution, the Nordic TSOs propose to share the costs of 

verifying the market coupling flow results equally between the countries in the Nordic region. The 

main reason is that the verification of the market coupling flow results is defined as a responsibility 

of individual TSOs in the CACM Regulation. Furthermore, the equal sharing of costs is supported by 

the fact that it is in line with the existing Nordic DAOA, which the Nordic TSOs see necessary to keep 

in place for operational purposes. In addition, the equal sharing of costs builds on the tradition of the 

Nordic co-operation that often makes use of this approach. 

 

Unlike the verification of the market coupling flow results, the distribution of congestion income is a 

regional task. This has also been performed on regional level, although not by the Nordic TSOs but 

by Nord Pool on behalf of them. The Nordic TSOs have shared the costs of the congestion income 

distribution service equally between them. To respect the existing agreement, the Nordic TSOs 

propose to share these costs equally between the countries in the Nordic region also during the 

period as of 14 February 2017 until 31 December 2017. This equal sharing of the congestion income 



6 
 

distribution costs is also consistent with the Nordic NRAs’ guidance on how the costs of collection and 

transfer of congestion income shall be shared between the countries in the Nordic region.2 

 

4.2.2 Nordic MNA 

The Nordic TSOs started working on the amendments to facilitate the MNA in the Nordic bidding 

zones already in the end of 2015. Although the CACM Regulation defines the MNA as a national 

responsibility, it was necessary to establish a joint Nordic MNA project to amend the many shared 

regional solutions that were already in place. Unilateral amendments by individual TSOs were not 

considered viable because they might have easily resulted in less harmonization, and thus would 

have been counter to the goals of the CACM Regulation. Although the Nordic MNA has been a 

regional project, the costs have been shared equally between the Nordic TSOs because MNA is 

defined as a national responsibility in the CACM Regulation. 

 

The Nordic TSOs propose that the equal sharing of the regional Nordic MNA project costs can 

continue for the reason that this supports harmonization beyond the minimum legal requirements of 

the CACM Regulation that define MNA as a national task. In addition, this approach respects the 

Nordic TSOs’ existing agreement made before any guidance regarding cost sharing had been given 

by the NRAs. 

 

5. Evaluation of the proposal against the objectives of the CACM 

Regulation 
The CACM Regulation has the objective to ensure optimal use of the transmission infrastructure and 

operational security, and to optimize the calculation and allocation of cross-zonal capacity. Among 

other things, it sets out harmonized rules for the single day-ahead and intraday coupling to allow for 

an efficient use of the infrastructure and to increase competition. The main purpose of this proposal 

is to support the harmonization of the market coupling processes. This is achieved by pursuing 

harmonized regional solutions in all cases where they are justified from the efficiency or practical 

point of view, and beyond the minimum legal requirements of the CACM Regulation. In addition, this 

proposal serves the objectives of article (3) of the CACM Regulation as presented below. 

 

The existing solutions and agreements are made use of to the largest extent possible. This ensure 

smooth and robust functioning of the single day-ahead coupling in the Nordic region. The proposal 

thus serves the objective of article 3(h) of respecting the need for a fair and orderly market and fair 

and orderly price formation. In addition, the proposal elaborates on the information regarding the 

costs of establishing, amending and operating the single day-ahead and intraday coupling in the 

Nordic region. Thus, it serves the objective of article 3(f) of ensuring and enhancing the 

transparency and reliability of information. Finally, by acknowledging the TSOs responsibility to 

facilitate the MNA, the proposal also serves the objectives of article 3(i) of creating a level playing 

field for the NEMOs, and article 3(j) of providing non-discriminatory access to cross-zonal capacity. 

 

6. Implementation of the proposal 
The proposal for the sharing of Nordic regional costs will be implemented without undue delay after 

the approval of the proposal by the Nordic NRAs. 

  

 

2In the Nordic NRAs’ Common position on cost sharing and recovery in the Nordic countries of 20 December 2019, section 6 on 

clearing and settlement it is stated that: ”[...] The cost of the total chargable amount will be split equally between all Nordic 

countries and thereby also all Nordic TSOs. This gives a maximum sum that each TSO can be charged by all NEMOs 

together.” Available at: http://www.nordicenergyregulators.org/wp-content/uploads/2019/12/Nordic-guidance-on-cost-

2019.pdf  

http://www.nordicenergyregulators.org/wp-content/uploads/2019/12/Nordic-guidance-on-cost-2019.pdf
http://www.nordicenergyregulators.org/wp-content/uploads/2019/12/Nordic-guidance-on-cost-2019.pdf
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ANNEX 

 

1. Joint Nordic regional TSOs costs of establishing and amending the single day-ahead coupling: 

Cost Item Total Cost [€] 

PMO costs 207 300 

Administrative fees 11 000 

Total Cost 218 300 

 

- The PMO cost in the above table encompass the cost of PMO services needed to facilitate the execution of all tasks to 
complete the objectives of the Nordic MNA project. 

- The administrative fees include the Project Place licences for the Nordic MNA project. 
 

 

2. Joint Nordic regional TSOs costs of operating the single day-ahead coupling: 

Cost Item Total Cost [€] 

Operational costs 150 000 

Administrative fees 2 500 

Total Cost 152 500 

 

- The operational costs in the above table encompass the cost of verifying the market coupling flow results during the 
market coupling session, and distributing the congestion income generated in the single day-ahead coupling to the 
Nordic TSOs. The Nordic TSOs buy these tasks as services from EMCO under the Nordic Day-ahead Operational 
Agreement (Nordic DAOA). These services are part of a larger service package agreed between the Nordic TSOs and 
EMCO at the entry into force of the Nordic DAOA in February 2014 (to facilitate the voluntary European market 
coupling within the MRC project), and the individual costs of these services are not specifically monitored under the 

said agreement. Therefore, the value provided in the above table should be considered as the best estimate for these 
services. 

- The administrative fees include the Project Place licences for the Nordic day-ahead project. 
 

3. Joint Nordic regional TSOs costs of establishing and amending the single intraday coupling: 

Cost Item Total Cost [€] 

PMO costs 69 405 

Total Cost 69 405 

 

- The PMO cost in the above table encompass the cost of PMO services needed to facilitate the local implementation of 
the XBID solution on the Nordic bidding zone borders. 

 

 

 


