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 29 June 2020 

Thank you for the opportunity to give our input to NordReg’s consultation on the Nordic Capacity Calculation 

Methodology.  EMCO and Nord Pool was one of the respondents also to the consultations held by TSOs in 

February this year and we note that our input and reply from Nordic TSO is quoted in the related Explanatory 

document. We would like to inform the regulators of concerns that we have discussed and received input 

from our Customer Advisory Board and to re-emphasize some of the input that we have already given.    

 

EMCO and Nord Pool welcomes an increased discussion on the FB implementation in the Nordics, the topic 

has been raised as a topic in our Customer Advisory Board, which consist of a selection of customers active 

in the Nordic power market, with the following outcome: 

 

“Customer Advisory Board stressed that it is important to have a transparent Flow Based project, with well-

defined and agreed KPIs demonstrating the social welfare benefits, measures to ensure transparency of 

Flow Based and a robust and holistic focused foundation for day ahead and intraday before Flow Based is 

implemented”. 

 

It is clear both from the discussions in CAB and from active market parties in the public domain that the 

current TSO Stakeholder meetings have not managed to capture all Stakeholders inputs, and that there are 

clearly improvements needed to build a solid understanding, transparent project and being able to explain the 

real benefits among stakeholders before FB can be implemented. There is a lot of feedbacks that the KPIs 

needs to be improved and widened for the entire value chain also outside day-ahead timeframe and agreed 

and supported by market stakeholders. 

 

Nord Pool supports development of additional market based KPIs that market stakeholders could define and 

then would be computed based on the forthcoming simulations and parallel runs.  This would be possible for 

stakeholders to do - given that detailed result data is published similarly to how it was done for the initial 11 

weeks of simulations linked to 2016 and 2017 and which we find to be very important. However, it would be 

most efficient if such KPIs were automatically delivered from TSOs as output linked to the result files. 

Simulations and parallel runs 

The Nordic TSOs have removed from the plan the 12-month simulation run which was meant to show proof 

of the increase in efficiency compared to NTC. We find this very unfortunate and have pointed this out. We 
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have understood that TSOs have no intention to reinsert the previously promised simulations in their plan but 

are not sure whether this is because TSOs think it unnecessary or whether it is not possible for them to do it 

even if they wanted to.  

 

EMCO and Nord Pool would like to re-emphasize why proper amount of simulations is important:   

 

• A proper study of the efficiency of the FB approach compared to NTC should run over at least one 

year of data in order to capture the seasonal changes. The 11-week data set of simulations that has 

been provided is far from enough to conclude on the affects that implementation of flow-based has 

to social welfare compared to NTC.  

• An early simulation batch consisting of at least a full year will provide data for analysis sooner and 

the possibility to do adjustments to the methodology much earlier in the process. Furthermore; 

parallel runs are not ensuring to capture difficult fundamentals which simulations can ensure.  

• Presenting at least one-year study of FB efficiency earlier may remove uncertainty that evidently 

exist among market participants and stakeholders regarding the effects of FB implementation in the 

Nordic region. Securing a proper understanding among all stakeholders – not only of the 

methodology – but of the real effects that the implementation has in practice, may secure the trust 

that is needed. It is key to have the market participants trust in the price formation well in advance of 

the implementation of FB in the Nordic.  

• Additionally; Proper amount of test data – generated flow-based input data for at least one year – is 

needed for SDAC algorithm development and testing. Proper test data is key in development testing 

to detect all challenges with the implementation and again to start developing the improvements 

needed in the SDAC algorithm.   It is crucial for acceptance testing that the quality of test data is as 

close to future production data as possible and waiting for proper test data until after finalization of a 

one-year parallel run may delay the algorithm development. This is also important for needed co-

ordination with FB input data also in CORE region. 

 

 

It is our opinion that if it is not possible for TSOs to generate at least one year batch of proper test data to run 

simulations in advance of the start of the parallel runs, then the period of parallel runs has to be extended 

and stakeholders have to be informed and given proper time to build the knowledge and trust in how the 

implementation of FB will impact the market. 

 

Intraday market 

Regarding the transitional solution for Intraday – FB in DA and NTC in ID – it is our opinion that TSOs need 

to have a full description of principles and models for SIDC capacities coming from SDAC FB model. This 

must be presented before the parallel runs starts TSOs inform that the plan is to run at least 6 months of 

parallel runs also to show the leftover capacities for intraday.  

 

It is our opinion that at least a set of 12 months simulations needs to be shown also for this aspect.  This is 

important also in order to see the overall effects in SDAC and SIDC together.  

 

 

Transparency 

We would like the TSOs to present proof that FB Plain in Nordic decreases BZ price differences and expands 

the max CZ capacities in total vs NTC for a minimum of a12 months period of simulations and parallel runs.  
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We also find it important that the level of detail of Nordic FB input parameters before the price calculation and 

the detailed results are shown on equivalent level as in CWE today and expected in CORE FB.  

 

 

 

Yours sincerely, 

 

 

Magnus Sunnefors            Hilde Rosenblad 

Market Manager Coupling Services           Senior Adviser Public & Regulatory Affairs 


