
   

 

 

 

 

 
 

To NordReg 

post@forsyningstilsynet.dk 

slrs@forsyningstilsynet.dk 

 

 

 

Consultation on the methodology for capacity calculation in the day-
ahead and intraday timeframe 

We are concerned that the TSOs are aiming for a hasty implementation of the Flowbased 

capacity allocation (FB), without evaluating and considering the full impacts on the Nordic 

market.  

 

Nordic TSOs have shown only modest socio-economic benefits of the implementation of FB, 

this based on simulations limited to the day-ahead (DA) market. We find this inadequate, as 

a true socio-economic analysis cannot be restricted to such partial perspective but should 

also incorporate the consequences for the rest of the electricity market. The most critical is-

sues are the impacts for the intra-day (ID) and financial markets respectively. 

 

We believe that the TSOs assess FB too much in isolation, and thereby lose visibility of total 

system impact and in the end socioeconomic implications. Furthermore, for a period of sev-

eral years, the TSOs have not been able to produce a convincing practical documentation of 

efficiency in a method that in principle is deemed more optimal. We emphasise that the key 

factor for a successful change of CCM is that the actual tangible methodology is able to de-

liver the supposed benefits of a theoretically superior methodology. The notion of theoretical 

superiority itself is not enough to sustain such a wide-ranging change.  

 

We additionally do not see how the regulators can approve that the safeguards of validity of 

the new methodology is eroded by slicing off elements that were put in place to ensure effi-

ciency. The end goal must never be to have a new methodology that ‘works’. The end goal 

must remain to have a new methodology that delivers increased efficiency compared to the 

current method. As long as this is not the verifiable case, we do not see the basis for finaliz-

ing implementation. 

 

We would like to see the following changes to the implementation process and methodology: 

• The TSOs should transparently show the benefits of FB and guarantee that the 

methodology will not go live, unless it brings reals benefits. The TSOs’ request for 

removing the condition of showing efficiency and reliability of FB in the amended 

CCM proposal of 17 April 2020 must be rejected. 

• The TSOs request for removing the requirement to perform 12 months of simulations 

before starting the parallel run cannot be accepted without mitigating efforts to ensure 
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trust in the efficiency of the methodology. If TSOs no longer deem simulations benefi-

cial, then another option is to extend the scope and the duration of the parallel runs to 

include documentation of efficiency.  

• In addition to the benefits for the DA market, the socio-economic assessment must 

cover also the benefits and drawbacks for the ID market. Capacities allocated to the 

intraday timeframe should be included as a separate reporting parameter in both the 

documentation of efficiency and in the current scope of the parallel runs.  

• As long as ramping is a restriction of the optimization function, we do not understand 

why a plain and an intuitive patch of FB (with the inclusion of capacities given for allo-

cation to the intraday market) could not be compared.  

• The minimum level of transparency in the Nordic countries should be the same as in 

the CWE-region today. This implies e.g. that the TSOs should publish also infor-

mation on the location of the internal critical network elements with permanent identi-

fiers. If one or more TSOs insists on withholding this information, then this defect in 

market participant’s ability to understand, explain and forecast the market results 

should be factored into the socioeconomic welfare calculation, so that marginal im-

provements in TSO operations do not come at the unaccounted for cost of detri-

mental effects of market functionality. 

In order to ensure well-functioning methodology and markets, it is important to involve stake-
holders closely in the implementation. Up to now, however, the TSOs have either not ad-
dressed the concerns expressed by stakeholders or failed to explain why and how the stake-
holders are wrong. We therefore urge the Nordic NRA’s to insist on a much more well-
founded documentation of efficiency and reliability before the process can proceed into any 
further stage of implementation. 

 

 

Yours sincerely 

Dansk Energi 

 

 

Carsten Chachah 


